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Mountainlands Community Housing Trust

1960 Sidewinder Drive Suite 107

Park City,Utah 84060

RESTATED AND AMENDED DEED RESTRICTIONS

FOR AFFORDABLE HOUSING FOR THE LINE CONDOMINIUMS UNIT 7

CAUTION: THESE DEED RESTRICTIONS CONTAIN LIMITS ON THE SALES PRICE

UPON RESALE AND ENCUMBRANCES WHICH, IF NOT FULLY COMPLIED WITH,

COULD RESULT IN THE VOIDING OFAN ENCUMBRANCE OR OWNERSHIP

INTEREST AND POSSIBLE VIOLATION OF CRIMINAL ORDINANCES

This Restated and Amended Deed Restrictionsfor Affordable Housing ( these "Deed

Restrictions")are to those AMENDED DECLARATION OF COVENANTS, CONDITIONS

AND RESTRICTIONS FOR THE LINE CONDOMINIUMS dated the 26thday of April2006 by
MOUNTAINLANDS COMMUNITY HOUSING ASSOCIAITON DBA MOUNTAINLANDS

COMMUNITY HOUSING TRUST, a Utah non-profit corporation (MCHT) recorded as

Instrument 00776439 in Book 01788 Pages 00533-00545 in the Office of the Summit County

Recorder on May 2,2006 (the "Restrictions")as theyrelatetoUnit 7.

RECITALS

A. The Restrictionsare amended as setforthhereinand shallhave no furtherforce or

effectunlesstheseRestatedand Amended Restrictionsor any partthereofare declaredvoid by a

courtof competent jurisdiction.

B. MCHT istheowner of certainrealpropertyknown as The Line Condominiums Unit

7 in Summit County, Utah, ParcelID LINE-7, thatisdesignatedas an Affordable Housing Unit

locatedat 555 Deer Valley Drive Unit 7,.County of Summit, State of Utah (the"Affordable

Unit")

AGREEMENT

NOW, THEREFORE, in considerationof the foregoing and the covenants set forth

herein,Owner hereby submits the Affordable Unit pursuant to the following restrictionsand

covenants:



1. DEFINITIONS.

1.1 Employment and/orResident QualifiedBuyer means a buyer thatdoes not qualify
as an Income Qualified Buyer but who is employed in Summit County or currentlyowns

propertyor iscurrentlyrentingproperty situatedin Summit County as theirprimary residence.

1.2 FirstMortgage means a Mortgage or Deed of Trust encumbering the Affordable

Unit having priorityas to allother Mortgages encumbering an Affordable Unit or any part
thereofor interesttherein.

1.3 Income QualifiedBuver means a buyer or buyers earning(on a combined basisif

an Affordable Unit isbeing purchased by two individualsjointly)no more than eightypercent

(80%) of the Summit County, Utah Area Median Income for the actual family size of the

potentialbuyer as determined by the U.S. Department of Housing and Urban Development atthe

time of reference.An income qualifiedbuyer shallbe approved as such by MCHT.

1.4 Maximum Sales Price ("MSP") means the salespriceforthe Affordable Unit,as

setforthby MCHT, as of the EffectiveDate, (OriginalSalesPrice)and as thereafteradjustedin

accordance with the provisionsof Section 2.7,below. The MSP as of the date of these Deed

Restrictionsis$215,500.

1.5 Mortgage means a mortgage, deed of trustor othersecurityinstrument(including
a seller'srightsunder a contractfor deed) by which an Affordable Unit or any partthereofor

interestthereinisencumbered.

1.6 Owner refersto MCHT and allsuccessiveowners ininterest.

2. SELLING THE AFFORDABLE UNITS

2.1 Offer. In the event thatany Owner of an Affordable Unit ("Owner") desiresto

sellan Affordable Unit, such Owner shallfirstofferthe Affordable Unit to the MCHT at or

below the MSP (the"Option SalesPrice")by deliveringa writtennoticeof such offerto MCHT

at 1960 Sidewinder Drive, Suite 107, Park City,Utah 84060. The date the Owner deliverssuch

noticeto MCHT shallbe the "Offer Date".

2.2 AssianableRight of FirstRefusal. MCHT shallhave an assignableoptionto have

the firstrighttopurchase the Affordable Unit wherein withinsixty(60)days.afterthe Offer Date

("Option Period")MCHT may exercisethe Option by deliveringto the Owner writtennoticeof

the MCHT's (orMCHT's assignee)exerciseof the Option ("ExerciseNotice"). MCHT shalluse

itsbest effortsto notifythe Owner of whether MCHT will exercisethe Option as early as

possiblewithin the Option Period. If MCHT or the MCHT's assignee electsto exercisethe

Option, MCHT or itsassigneeshallcomplete the acquisitionof theAffordable Unit by paying to

theDwner the Option SalesPricewithin thirty(30)days afterdeliveringthe ExerciseNotice. If

MCHT (i)notifiesthe Owner thatitwillnot exercisethe Option,(ii)failsto deliverto Owner the

Exercise Notice (ornoticethatitwillnot be exercisingthe Option) within the Option Period,or

(iii)exercisesthe Option but failsto close within thirty(30) days afterdeliveringthe Exercise
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Notice, the Option shallautomaticallyterminate with respectto such sale or offeringfor sale,

without the need forfurthernoticeor documentation.

2.3 Sale to QualifiedBuyer. Upon terminationof the Option, as provided in Section

2.2,the Owner shallhave the rightand obligationto sellthe Affordable Unit to a Qualified

Buyer (asdefinedin Section2.4,below).

2.4 QualifiedBuvers. MCHT shallmaintain atitsofficea list "List" of ersons

meeting the requirements for qualifiedpurchasers of an Affordable Unit ("Income Qualified

Buyer"). The List shallrank the Income Qualified Buyers on such List according to the

following criteria:(1) the amount of the purchase price thatthe Income QualifiedBuyer is

willingand able to pay, which amount shallnot exceed the MSP, with the highestprioritygiven

to the Income QualifiedBuyer willingto pay the most; (2) the speed with which the Income

QualifiedBuyer iswillingand ableto closethe transaction,with thehighestprioritygiven to the

Income Qualified Buyer who can closethe fastest;and (3) the date thatthe Income Qualified

Buyer applied to be placed on the Listwith the highestprioritygiven to the Income Qualified
Individualwith the earliestapplicationdate. Equal weight shallbe given to each of the above

criteriain ranking Income Qualified Buyers; however, in no event shall the sellerof an

Affordable Unit be obligatedto sellto an Income QualifiedBuyer who isnot willingor able to

pay the MSP forthe AffordableUnit being offered.MCHT shallhave the rightto adopt written

guidelinesand policiesto more specificallyregulateeligibility,so long as such guidelinesand

policiesare consistentwith the criteriasetforthabove. In order to be placed on the List,an

Income QualifiedBuyer must deliverto the MCHT evidence of being pre-qualifiedforsufficient

financing to purchase an Affordable Unit. The rankings of potentialowners shallbe solely

determined by MCHT.

2.5 Sales to QualifiedBuyers. Firstpriorityshallbe given to Income Qualified

Buyers. IfMCHT does not exercisethe Option, the Owner of an Affordable Unit shallexercise

reasonable effortsto negotiatea salescontractforthe Affordable Unit,based on the ranking of

Income QualifiedBuyers. Ifthereareno Income QualifiedBuyers on theList,or ifthe Owner is

not ableto enterintoa commercially reasonablecontractto selltheAffordable Unit to an Income

QualifiedBuyer within sixty(60)days terminationof the Option,the Owner shallhave the right
to sell the Affordable Unit to any Employment and/or Resident Qualified Buyer with a

household income ator below 120% AMI. Ifafterusing besteffortsto sellthe Affordable Unit

to an Employment and/or Resident QualifiedBuyer or a buyer earningat or below 120% AMI

within 120 days of the terminationof the Option the Owner shallhave the rightto sellthe

Affordable Unit to any buyer who qualifiesas an Owner for an amount not to exceed the

Maximum Sales Price setforthin Section 2.6.Without limitingthe generalityof the term, a

"commercially reasonable contract"shallbe in the form of a Real Estate Purchase Contract

approved by the Utah Division of Real Estate ("REPC") for the saleof residentialproperty or.

such forms acceptableto an escrow company and thatcallsforan earnestmoney depositof at

leastone halfof one percent(0.5%) of the salespriceand a closingwithin not more than forty-

five(45)days afterthe contractisenteredinto.

2.6 Maximum SalesPrice.In no event shallan Owner sellan Affordable Unit foran

amount in excess of the following:(i)the OriginalSale Price,plus an increaseof threepercent

(3.0%) of such price per year (not compounded) prorated at 0.25% monthly, (ii)the cost of
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PermittedCapitalImprovements (asdefinedin Section2.10 below and as shown in ExhibitB).

Upon the closingof the saleMCHT may charge to the Sellera transfer/monitoringfee not to

exceed one percent (1%) of the Maximum Sales Price.The purchaser of an Affordable Unit

("Buyg") shallpay no more than as setfoithinthisSection2.6 and shallnot pay any realestate

commissions, sellerclosingcosts,or othercapitalimprovements attachedto the Affordable Unit

thatare not Permitted CapitalImprovements or any other costsor fees not made a part of the

REPC. A Buyer shallpay for allcostsof financingobtained to purchase the Affordable Unit,
and allotherclosingcostscustomarilypaidby purchasersof similarproperty in Summit County.

2.7 Maintenance of Property.The Owner shallmaintain the Affordable Unit in good,

safe,and habitable condition in allrespects,except for normal wear and tear,and in full

compliance with all applicable laws, ordinances,rules and regulationsof any governmental

authoritywith jurisdictionover mattersconcerning the Affordable Unit. The Owner shallsuffer

no mechanics' liensto be recorded againsttheAffordableUnit.

2.8 Excessive Damage Assessment, Upon notice of Intent to -Sell as set forth in

Paragraph 2.1 MCHT shallhave the rightto inspectthe Affordable Unit within ten (10) days of

receivingwritten"Intentto Sell"noticeto determine whether the Owner has complied fullywith

the maintenance obligationsset forthin paragraph 2.7 hereof and to confirm that the eligible

CapitalImprovements have been completed in a workmanlike manner and the reasonablevalue

thereof.If,aftersuch inspection,MCHT determines in itsjudgment that the Owner has not

complied with thisobligationMCHT shalldetermine in itsjudgment the cost to complete such

repairs,replacements,and other work necessaryto restorethe Affordable Unit to a good, safe,
and habitableconditionin allrespects,and to bring itintofullcompliance with allapplicable

laws,ordinances,rulesand regulationsover mattersconcerning the conditionof the Affordable

Unit.This amount shallbe calledthe Excessive Damage Assessment, and itshallbe included in

the calculationof the MSP by reducing the same or Owner shallhave the rightto complete such

itemsbeforeclosing.The MSP shallbe adjustedupward as determined by MCHT.

2.9 Recording of AffidavitPrior to Sale.Prior to any conveyance an Affidavitin

substantiallythe same form as setforthin ExhibitA shallbe requiredto be signed by the Seller

and Buyer and recorded in the Officeof the Summit County Recorder priorto any conveyance
document or the conveyance shallbe void and of no effect.In the event a conveyance ismade

without executionand recordingof theAffidavitsetforthinExhibitA, such conveyauce shallbe

deemed to be a conveyance to the MCHT and allinterestsof the Owner shallbe conveyed to the

MCHT without furtherconsideration.The conveyance to the MCHT shallbe subjectto any

existingencumbrances recorded againstthe Affordable Unit not exceeding the Maximum Sales

Price.

2.10 Permitted CapitalImprovements.

(a) General. As discussedin Section2.6,above, in additionto charging up to

the Maximum Sales Price,an Owner may also charge a Buyer for the cost ("Capital

Improvements Charge") of capitalimprovements as defined on Exhibit "B" which is

attached hereto and incorporated herein by this reference ("Permitted Capital

Improvements"). The CapitalImprovements Charge shallnot exceed ten percent (10%)

of the Maximum Sales Price,unless otherwise approved by MCHT as setforthbelow.
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All such Permitted Capital Improvements installedor constructedover the lifeof the

improvements to the Affordable Unit shallqualifyonly ifapproved in writingby MCHT

beforethe startof constructionby MCHT.

(b) CapitalImprovements Charge. Permittedby thisSection 2.10 the Capital

Improvements Charge shallbe calculatedon a cumulative basisapplicableto the original
Owner and allsubsequent Buyers. The costof PermittedCapitalImprovements shallbe

depreciatedon a straightlinebasisatthe rateof tenpercent(10%) per annum forten (10)

years commencing one (1) year from the date of the installationof each improvement.
The totalamount of the costof Permitted CapitalImprovements shallbe the depreciated
costof such improvements. Notwithstanding anythingto the contrarycontained herein,
MCHT may, at itssole discretion,approve in advance Permitted CapitalImprovements
that will resultin Capital Improvements Charges exceeding ten percent (10%) of the

Maximum Sales Price ("Excess Capital Improvements Charges"). If Excess Capital

Improvements Charges are not approved in advance by the MCHT, an Owner shallnot

charge a Buyer forthe portionof the Excess CapitalImprovements Charges thatexceed

ten percent (10%) of the Maximum Sales Price. MCHT shallhave sole discretionto

allow or disallowExcess CapitalImprovements Charges.

(c) Exclusions. Permitted Capital Improvements shall not include any

changes or additionsto the Affordable Units made by the Developer during the initial

constructionof theAffordable Units.

(d) . Qualifications.In order to qualifyan improvement as a Permitted Capital

Improvement, the Owner must furnishto MCHT the followinginformationwith respect
to the improvements which the Owner seeks to includein the calculationof the Capital

Improvements Charge:

(i) Original,or duplicatereceiptsto verifythe actualcostsexpended

by theOwner forthe Permitted CapitalImprovements;

(ii) Owner's affidavitverifyingthatthe receiptsare valid and correct

receiptstenderedatthetime of purchase;

(iii) True and correctcopies of any building permit or certificateof

occupancy issuedby the buildingdepartment of the appropriateJurisdictionwith

respecttothe Permitted CapitalImprovements, ifrequired.

(iv) Out of Pocket Costs. In calculatingthe costsunder thisSection

2.10,only the Owner's actualout of pocket costsand expenses shallbe eligible
for inclusion. Such -amount shallnot include an amount attributableto the

Owner's profit,labor (sweat equity)or to any appreciationin the value of the

improvements.

2.11 No Guaranty. NOTHING HEREIN SHALL BE CONSTRUED TO CONSTITUTE A

REPRESENTATION OR GUARANTY BY MCHT OR ANY OTHER PARTY THAT THE OWNER

SHALL BE ABLE TO SELL AN AFFORDABLE UNIT FOR THE MAXIMUM SALES PRICE.
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3. RENTING THE AFFORDABLE UNITS

3.1 Limitation on Rental Rates and Terms. In order to achieve a stabilized

community of owner-occupied Afardable Units itisthe intentthatthe Affordable Units at all

times be owner-occupied. The Owner shallnot rent or leasethe Affordable Unit without the

express writtenconsent of MCHT which can be withheld forany reason.MCHT shallhave the

authorityto approve a rentalof the Affordable Unit forup to sixmonths ifsatisfactoryevidence

isprovided thatthe Owner willvacate the Affordable Unit with the intentto returnforreasons

such as temporary employment or educationalrequirements,militaryduty,and the likethatwill

be completed within sixmonths. In the event Owner rentsor leasesa Affordable Unit without

MCHT's writtenconsent or,ifOwner does not residein the Affordable Unit for more than six

months, thisviolatesthe intentof the publicpolicyprioritiesof Summit County and the specific
terms of these Deed Restrictionsso, upon writtendemand by MCHT, Owner shallofferthe

Affordable Unit forsaleto MCHT as setforthin Section2,

3.2 Reversion of Unit: In the event Owner failsto offerthe Affordable Unit for

saleas setforth in Section 2 and continues to rent or leasethe Affordable Unit or not reside

in itfor a period of sixmonths without MCHT's approval, upon written demand that the

breach of this provision be corrected within thirty (30) days of receipt of said written

demand and Owner's failureto comply, Owner's right,titleand interestin the Affordable

Unit shall revert to MCHT subject to any existing encumbrance approved under these

Deed Restrictionsand not exceeding the MSP at the time of recording of the encumbrance.

MCHT shall record an affidavitsettingforth the Owner's failure-to comply with these

provisions which shallcomplete the reversion to MCHT.

3.3 Maximum Rent. In the even that MCHT approves a temporary rentalof the

Affordable Unit by Owner, the rentthatmay be charged to a temporary tenant may not exceed

the "Maximum Rent". For the purposes of these Deed Restrictions,"Maximum Rent" shallbe

the actualmonthly mortgage payment (principaland interest)being paid by the Owner of the

Affordable Unit plus propertytaxes,homeowners' feesand propertyand liabilityinsurance,pro-
ratedmonthly.

4. TERM OF THIS AGREEMENT

The term of these Deed Restrictionsshallcommence as of the EffectiveDate and shall

continue in fullforceand effectinperpetuityunlessterminatedsooner by the mutual agreement

of both of the Owner and MCHT (the"Term"). Ifthese Deed Restrictionsterminateor expire

MCHT shallhave the rightto purchase the Affordable Unit from Owner at the MSP as of the

date of the termination within six months of the termination or expirationof these Deed

Restrictions.In the event Owner desiresnot to sell,Owner shallpay to MCHT the difference

between the appraisedfairmarket value of the Affordable Unit withoutRestrictionsand the MSP

in cash within 60 days of the terminationof the restrictionsor MCHT shallhave the rightto

purchase the Affordable Unit. Itis the intentthat the Owner not receive a "windfall" upon

termination of these Deed Restrictions.The appraised value shallbe determined by qualified

MAI appraise(mutuallyselectedby MCHT and Owner. Upon termination,MCHT shallrecorda

noticeof terminationoftheseDeed Restrictions
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5. ENFORCEMENT

MCHT shallmonitor compliance with the terms of these Deed Restrictionsand has the

power to exercise all civiland criminalremedies availableat law and in equity to ensure

compliance by the Owner and Owner's successorsininterest,

6. MORTGAGE PROTECTION

6.1 Subordination to FirstMortgages. These Deed Restrictionsshallbe subjectand

subordinatein allrespectsto the liens,terms, covenants and conditionsof the FirstMortgage

encumbering such Affordable Unit and to alladvances secured by the FirstMortgage, including
without limitationallsums advanced forthepurpose of (a)protectingor furthersecuringthe lien

of the FirstMortgage, curing any defaultsby the borrower under the FirstMortgage or for any

other purpose expressly permitted by the First Mortgage or (b) constructing,renovating,

repairing,furnishing,fixturingor equipping such Affordable Unit. The holder of a First

Mortgage shallprovide writtennoticeto MCHT ifthe FirstMortgage becomes delinquentmore

than 60 days.

6.2 Option to Acquire Unit from FirstMortgagee. In the event thatthe holder of a

FirstMortgage not exceeding the Maximum SalesPriceatthe time of recording takes titleto a

Affordable Unit by way of trustee'ssale,foreclosure,deed-in-lieuof foreclosureor other legal

means, MCHT shallhave the rightto purchase such Affordable Unit by writtennoticeto the

holder of the FirstMortgage within sixty(60) days of the date thatthe holder takes titleto the

AffordableUnit ("ExercisePeriod")provided the holder of the FirstMortgage has served actual

noticeof such event by serviceupon MCHT at 1960 Sidewinder Drive Suite 107 Park City,Utah

The purchase priceto be paid by MCHT forsuch AffordableUnit shallbe equal to the lesserof

(i)the amount of outstandingprincipaland otheradvances secured by the FirstMortgage, but in

no event greaterthan delinquentpayments exceeding the servicerof saidloan'sguidelinesor (ii)

theMaximum SalesPrice,plus (ineitherevent)the sum of alltaxes,interest,insurance,and title

insurance.Provided thatthe lenderhas actedto cure any defaultwithin one hundred and eighty

(180) days or within reasonabletimelinesestablishedwithin the industryifgreater,the purchase

pricemay also include reasonable attorneys'fees and any other costs incurred to recover the

Affordable Unit through a trustee'ssale,foreclosure,deed-in-lieuof foreclosureor other legal

means. In the event MCHT timely exercisessuch rightto purchase the Affordable Unit,MCHT

shallcloseon thepurchase by tenderingthe fullpurchase pricethereforeto the holder of theFirst

Mortgage within thirty(30) days following the date that MCHT gives notice of itsintentto

acquirethe Affordable Unit ("ClosingDeadline").Ifthe holder of the FirstMortgage failsto

provide writtennoticeto MCHT as setforthabove any saleor transfershallbe subjectto these

Deed Restrictionsor itwillbe void..

6.3 No Impact on ForeclosureSale. The foregoingprovisionsshallonly apply inthe

event thatthe holder of a FirstMortgage takestitleto an Affordable Unit by way of trustee's

sale,foreclosure,deed-in-lieuof foreclosureor other legalmeans. Such provisions shallnot

impairthe holder of a FirstMortgage from causing an Affordable Unit to be sold atpublicsale,

by way of judicialor non-judicialforeclosure.In the event of such public foreclosureMCHT
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shallhave no rightsgreateror differentthan othersbidding forthe Affordable Unit at such sale.

In the eventof a bankruptcy trustee'ssale,any purchaserata trusteesaleotherthan the holder of

a FirstMortgage as describedabove, shalltake titlesubjectto allof the terms and conditionsof

theseDeed Restrictionsand otherrestrictionswhich my encumber theproperty.

6.4 Termination of Agreement Upon Foreclosure.In the event thata purchaser other

than MCHT acquiresthe Affordable Unit ata publicforeclosuresale,or ifthe holder of a First

Mortgage acquiresa Affordable Unit and MCHT does not exerciseitsoption to purchase the

Affordable Unit by providing written notice to the holder of the First Mortgage within the

Exercise Period and closingon such purchase by the Closing Deadline,as described above, then

the provisions of these Deed Restrictionsautomaticallyterminate with respect to such

Affordable Unit. In such event the Owner of such Affordable Unit may, but shallnot be

required to,filein the Office of the Summit County Recorder an affidavitor other notice of

termination,recitingthe events giving riseto the terminationof these Deed Restrictionswith

respectto such AffordableUnit. Any such terminationof theseDeed Restrictionswith respect
to any particularAffordable Unit shallnot affectthe continuingenforceabilityof these Deed

Restrictionswith respectto otherAffordable Units. Any person,including the holder of a First

Mortgage, itssuccessorsor assigns(otherthan the borrower named in such FirstMortgage or a

relatedentityof such borrower), receivingtitleto a Affordable Unit through a foreclosureor

deed in lieuof foreclosureof a FirstMortgage shallreceivetitleto such Affordable Unit freeand

clearof theterms,restrictionsand covenants oftheseDeed Restrictions.

6.5 Void Encumbrance. In the event an encumbrance or any debt instrument is

recorded againstthe Affordable Unit that exceeds the MSP as defined herein, subject to the

provisions of thisarticle,the encumbrance shallbe void ab initio.These Deed Restrictions

are to preserve affordabilityfor targeted income households so,an encumbrance exceeding
the MSP violatespublic policy and, on itsface,constitutespredatory and illegallending

practices.An encumbrance exceeding the MSP isvoid in itsentiretyand there shallbe no

equitable encumbrance in the amount of the MSP. An affidavitfiledby MCHT statingthis

requirement and settingforth the MSP at the date of the recorded encumbrance declaring
the intentionto declare the encumbrance void shallbe sufficientto void the encumbrance

of record. The voiding of the securityfor a promissory note or underlying debt shallnot

automatically void such indebtedness.

6.6 Reversion of Ownership Interest.An Owner of an Mfordable Unit covered

by these Deed Restrictionshas acknowledged the existenceand awareness of these Deed

Restrictionsand isaware of the provisions contained herein.The act of executing a debt

instrument and encumbrance in an amount exceeding the MSP is an act of fraud and

against public policy.Accordingly, the perpetrator of such actshould not benefitfrom such

activities,so,upon recording of an encumbrance executed by the Owner of an Affordable

Unit exceeding the MSP, allright titleand interestof Owner, or Owners successor's in

interest,shall revert to MCHT. This reversion to MCHT shall be perfected by MCHT

recording an affidavitstatingthis requirement and the MSP at the date .ofrecording the

encumbrance and itsintentto exercisethisrightof reversion.The reversion of the property

to MCHT and the voiding of the encumbrance recorded against an Affordable Unit shall

not relievethe Owner of any obligationto the lender.
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6.7 No Benefit for Fraudulent Act. In the event a court of competent jurisdiction

does not confirm the reversionset forthin Section 6.6 above but declaresthe encumbrance

exceeding the MSP as setforthin Section6.5 above, the Owner who executed such encumbrance

shallnot receivea windfallforsuch actso an equitableencumbrance inthe amount of the MSP

at the date of recording shallinureto MCHT. Payments on thisindebtednessshallbe monthly
amortized over 30 years atthe interestrateplus one percent (1%) forFirstTime Homebuyer set

by Utah Housing Corporationon such date,

6.8 Re-Financing of the FirstMortgage. The Owner may only re-financethe Frist

Mortgage only so long as the totalamount of such debt recorded againstthe property,including
the re-financingof the FirstMortgage, does not exceed one-hundred percent (100%) of the MSP

ineffectatthe time of there-financingof theAffordable Unit.Such re-financingmust be with an

institutionallender.

7. REMEDIES .

7.1 Default. In the event of a breach of of the terms,restrictionsor covenants

hereunder by the Owner of an AffordableUnit,MCHT shallbe entitledto injunctiverelief,or to

any other remedy availableat law or in equity for such breach. The prevailingparty in any

disputehereunder shallbe entitledto recover theirreasonable attorneys'fees and costsincurred

in connection with such dispute,regardlessof whether litigationis pursued by eitherparty.

Following the proper transferof an Affordable Unit by the Owner thereof,in compliance with

the terms and provisionsof theseDeed Restrictions,the transferorof thatAffordable Unit shall

have no furtherliabilityunder theseDeed Restrictionswith respecttothesold Affordable Unit.

7.2 Effect of Breach Upon MSP, If itis determined by MCHT thatan Owner is in

breach of these Deed Restrictionsthe permitted increasein the MSP as setforthin Section 2.6

willbe cease and be suspended untilOwner comes intocompliance with the terms and condition

setforthintheseDeed Restrictionsas determined by MCHT.

7.3 Severable Obligationsand Liabilities.The partiesunderstand that Affordable

Units may be owned by differentindividualsand entities.The Owner of a particularAffordable

Unit and thatAffordable Unit itselfshallnot be liablefor,or encumbered by, the obligationsor

liabilitiesunder these Deed Restrictionsassociatedwith any otherAffordable Unit or Owner of

any otherAffordable Unit inThe Line Condominiums.

7.4 Park City and Summit County Criminal Ordinances. In additionto the remedies

contained herein Owner and any otherparty involved in the circumvention of the terms and

conditions set forth in these Deed Restrictionsare subject to Criminal Ordinance 8.3.6

"Affordable Housing Fraud" of Park City Municipal Corporation and/or Criminal Ordinance 7-

11 "An Ordinance EstablishingThe Crime of Affordable Housing Fraud Within Summit

County" of the Summit County Criminal Code.
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8. CHOICE OF LAW

These Deed Restrictionsshallbe governed and construed in accordance with the laws of

the Stateof Utah.

9. RECORDING AND FILING; COVENANTS TO RUN WITH THE LAND

9.1 Recordation. Upon executionand deliveryby the Owner (MCHT), these Deed

Restrictionsshallbe recorded and filedinthe OfficialRecords of Summit County, Utah.

9.2 Covenants Run with the Land. Owner intends,declaresand covenants,on behalf

of itselfand allfutureOwners of the Affordable Unit, thatthese Deed Restrictionsand the

covenants and restrictionssetforthherein,regulatingand restrictingthe rents,use, occupancy
and transferof the Affordable Unit shallbe covenants running with the land and improvements

constitutingthe Affordable Unit,forthebenefitof MCHT, shallencumber the Affordable Unit,

and shallbe binding upon Owner, and allsubsequentOwners of the Affordable Unit.

10. MISCELLANEOUS

10.1 Notices. Any and allnoticesand demands by any party to any other party

requiredor desiredto be given except those setforthin theseDeed Restrictionshereunder shall

be in writing and shallbe validlygiven or made if deposited in the U.S. mail, certifiedor

registered,postage prepaid, returnreceiptrequested,sent by Federal Express or other similar

courierservicekeeping records of deliveriesand attempted deliveries,or served by facsimile

transmission. Service by U.S. mail or couriershallbe conclusivelydeemed made on the first

business day deliveryis attempted. Facsimile transmissionsreceived during normal business

hours on a businessday shallbe deemed made atthetime of receipt.Facsimiletransmissionsnot

received during normal business hours on a business day shallbe deemed made on the next

business day. Any notice or demand to the Owner shallbe addressed to the address of the

Owner appearing on the Summit County tax records. Any noticeor demand to MCHT shallbe

addressedto MCHT atthe followingaddress:

Mountainlands Community Housing Trust

1960 Sidewinder Drive Suite 107

Park City,Utah 84060

The partiesmay change their respectiveaddresses for the purpose of receiving notices or

demands as herein provided by a writtennotice.given in the manner aforesaidto the others,

which noticeof change of address shallnot become effective,however, untilthe actualreceipt
thereofby the othersor the recordingof a change of addressby MCHT.

10.2 Successors. Except as otherwiseprovided herein,the provisionsand covenants

contained herein shallinure to and be binding upon the heirs,successors and assigns of the

parties.

10.3 Third Party Beneficiary. These Deed Restrictionsare not intended to confer

rightson thirdparties.
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10.4 Paragraph Headings. Paragraph or section headings within these Deed

Restrictionsare insertedsolelyfor convenience of reference,and are not intended to,and shall

not govern,limitor aidinthe constructionof any terms orprovisionscontained herein.

10.5 Gender and Number. Whenever the contextso requiresherein,the number and

gender shallincludeany or allgenders and viceversaand theuse of the sihgularshallincludethe

pluraland viceversa.

10.6 Modifications. The parties agree that any modifications of these Deed

Restrictionsshallbe effectiveonly when made by writingssigned by the partieshereto and

recorded inthe OfficialRecords of Summit County, Utah.

10.7 Incorporationof Recitals. The recitalssetforthat the beginning of these Deed

Restrictionsareincorporatedhereinby thisreference.

10.8 Entire Agreement. These Deed Restrictionsconstitutesthe entireagreement
between thepartieswith respecttothe matterssetforthherein.

IN WITNESS WHEREOF, thepartieshave executedtheseDeed Restrictionsas of 26th day of

November 2014.

"MCHT"

MOUNTAINLANDS COMM ITY HOUSING ASSOCIATION

DBA MOUNTAI C MMUNITY HOUSING TRUST

BY ScoTT LooMis, EXECUTIVE DIRECTOR

The foregoinginstrumentwas acknowledged beforeme this26 day of November 2014

by ScottLoomis as Executive Directorof Mountainlands Community Housing Trust a Utah

Non-Profit Corporationwho duly acknowledges thathe has thepower to appear on behalfof said

corporation,and actingin such capacityexecuted theforegoingdocument on the day and year

aforementioned.

NATASHA L PIARCE

ARRFPuliuC*SMTEOFUSK

commissiloIts878567 otaryPublic

COMM. EXP.05-17-2018
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WHEN RECORDED RETURN TO:

Mountainlands Community Housing Trust

1960 Sidewinder Drive Suite107

Park City,Utah 84060

EXHIBIT "A"

AFFADAVIT

Mountainlands Community Housing Trusthereby affirmsand certifiesthat Is

an Income QualifiedBuyer under the RestatedAnd Amended Deed RestrictionsConcerning
Affordable Units atThe Line Condominiums recorded on November 26,2014 atBook

Page
-

)inthe Officeof the Summit County Recorder (theRestrictions)and approves
the conveyance of theresidencelocatedat ,Park City,Utah forthe sales

Pricenot to exceed $

Dated this_d of ,2014 .

Mountainlands Community Housing Trust

Executive Director

The foregoing instrumentwas acknowledged before me this_day of 20

by ScottLoomis as Executive Directorof Mountainlands Community Housing Trust a Utah

Non-Profit Corporationwho duly acknowledges thathe has thepower toappear on behalfof said

corporation,and actingin such capacityexecuted the foregoingdocument on the day and year
aforementioned.

Notary Public
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AFFIDAVIT

The undersigned "Seller(s)"and "Buyer(s)" hereby affirmthatthe saleofa restricted

affordablehousing home known as Park City,Utah isbeing soldator

below the Maximum SalePricesetforthintheRESTATED AND AMENDED DEED

RESTRICTIONS dated the26th d ofNovember, 2014 and recorded as E No. inBook

Pages inthe Officeof the Summit County Recorder. As of thedateof salethe approved
Maximum Sale Priceis$ .The propertyisbeing sold fora totalpurchase priceof $

.There isno otherconsiderationpaid by Buyer to Selleror Seller'sagentsotherthan the

purchase pricesetforthherein.Buyer acknowledges thatshe isan Income QualifiedBuyer.

By affirmationhereof,theundersignedacknowledges and understandsthe Deed

Restrictionsand understandsand agreesthatany subsequent conveyance or salewillbe subject
tolimitationsand requirementssetforththereinincluding,but not liinitedto,salesprice,income

qualificationsof the purchaser,improvements and the likeand thepossibilityof the reversionof

theundersigning interest.

FurtherAffiantacknowledges-thatany conveyance not approved in advance by
Mountainlands Community Housing Trustunder the Deed Restrictionswillbe nulland void and

ofno forceor effect.

Dated this_ day of ,20

"Seller" "Buyer"
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Stateof Utah )

County of Summit )

The foregoinginstrumentwas acknowledged before me this_.day of

,20_ by "Seller"

Notary Public

Stateof Utah )

County of Summit )

The foi-egoinginstrumentwas acknowledged before me this_ day of

,20_ b "B er"

Notary Public
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EXHIBIT "B"

PERMITTED CAPITAL IMPROVEMENTS

1.The term "PermittedCapitalImprovements" as used inthe Declarationshallonly includethe

following:

a.Improvements or fixtureserected,installedor attachedas permanent, functional,non-

decorative iinprovements torealproperty,excludingrepair,replacement and/or

maintenance improvements;

b.Improvements forenergy and water conservation;

c, Improvements forthe benefitof seniorsand/orhandicapped persons;

d, Improvements forhealthand safetyprotectiondevises;

e, Improvements constructedor installedas a resultof any requirement imposed by any

government agency.

2. PermittedCapitalImprovements as used intheDeclarationshallnot includethe following:

a.Landscaping;

b.Upgrades of appliances,plumbing and mechanical fixtures,carpets,and othersimilar

items includedas partof theoriginalconstructionof the Unit;

c.Jacuzzis,saunas/steam showers and othersimilaritems;

d.Improvements requiredrepairing,replacingand maintaining existingfixtures,

appliances,plumbing and othermechanical fixtures,painting,carpetingand othersimilar

items;

e, Upgrades or additionsof decorativeitems,includinglights,window coverings,and

othersimilaritems.

3.PermittedCapitalImprovement items and costsshallbe approved by Mountainlands

Community Housing Association(MCHT),prior tobeing added to the Maximum SalesPriceas

definedherein.In the event ofa disagreementconcerning a Permitted CapitalImprovements,
MCHT shallhave the finaland exclusiveauthorityto interprettheprovisionsof thisExhibit"B".
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